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óInterestingô times for clean energy in Australia 

 

 

 

 

 

 

 

 
IEW Workshop - Distributional impacts of RET 



The question is not whether to have a 

price on carbon? 
ÁCosts associated with reducing emissions  

regardless of particular means 

chosen (tax, emissions trading 

regulation, direct action) 

And / or 

ÁSocial costs associated with 

adaptation, and impacts of  

failing to effectively manage  

climate change (SCC) 

ÁInstead, real question is who, pays how much, to 

whom, for what, when?  ie. a question of distribution 
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(US EPA, 2013) 



Renewable energy progress 
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(Office Renewable Energy 
Regulator, 2014) 

(ROAM Consulting, 2014) 



5 

...although still  

long way to go  

for low carbon 
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Renewable energy 

almost entirely  

climate policy in 

Australia 
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(BREE, 2013) 



The Australian Renewable Energy Target 

ÁA green certificate / RPS based approach 
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(Office Renewable Energy 
Regulator, 2014) 



RET target é. currently under review 
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(ROAM Consulting, 2014) 



Considerable discussion on RET costs...  

but what of distributional implications 
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ÁProducers versus consumers 

ÁDifferent consumer classes: Households, small 

business, commercial and industry (SME --- large) 

ÁWithin consumer classes 

 

 

IEW Workshop - Distributional impacts of RET 

ñEnsure that the cost but also the benefits of the German energy 

transition are allocated in a fair way across the different energy 

sectors and stakeholder groups.ò (IEA, 2013) 

ñTo date, little analysis has been publicly provided on the impact of 

these [large industry RET] exemptions including the costs and 

benefits to other electricity customers.ò (IPART, 2012) 



RETós competing effects on electricity prices 
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Á Wholesale prices lower due to merit order effect Benefit 

Á Retail prices higher as cost of policies passed to consumers   Cost 

 

 

 

IEW Workshop - Distributional impacts of RET 

Á Net effect dependsé 

 

é Design of policy 

üExemptions for industry 

é Design and structure of electricity wholesale and retail markets 

üPass-through of benefits and costs 

 

 

Á Long-run effects? 

 



Current stylised NEM Merit Order w/o $C 
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NEM wholesale prices 

 

(Australian Energy Regulator, 2013) 


