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“Wé’ll lmmedlately
- legislate to scrap
\1 the Carbon Tax?”’




The question Is not whether to have a

price on carbon?

A Costs associated with reducing emissions
regardless of particular means g ®

chosen (tax, emissions trading : "
regulation, direct action)
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Social Cost of Carbon (SCC)

And / or s

A SOCiaI COStS aSSOCiated With § ’ 2010 2015 2020 2025 2030 2035 2040 2045 2050
adaptation, and impacts of E
falllng to effectlvely manage —4—0Id (2010) SCC estimate - Updated (2013) SCC estimate

Stern Review estimate (US EPA, 2013)

climate change (SCC)

A Instead, real question is who, pays how much, to
whom, for what, when? ie. a question of distribution
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- Renewable energy progress

Graph 2: Supply of large-scale renewable electricity generation, 2001 to 2013

‘“zr—' ....................................................................................................
18000000 (Office Renewable Energy
3,500 | tewoo0 | Regulator, 2014)
14000000 |
3 000 L ow 12000000 | T
-210.000.000 """""""""""""""""""""""""""""""""""""""""
© 8
2 2 5 0 0 1 § 8,000,000
r—u ’ = B000000 77T
v}
v 4000000 T T
2000 1
v 2,000,000
s 0 | —— e
g 1’500 £ 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
buh B Biomass Landfill gas B Solar B wind % Hydro Waste coal mine gas
Y 1,000
= (ROAM Consulting, 2014)
500 Wind Solar
0 I I I I
O N P O O DA OO XK OO A DO O DA D
D" D DD LT QT LR QLT Q LY QDY QDY QY
SIS IO S S S S e S G S S M S S




Y sl
i Centre for Energy and

Environmental Markets

...although still
long way to go
for low carbon

EHydro ®Bagasse, wood ®Biogas ®Wind Solar PV

Source: BREE (2013)
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Figure 3: Australian electricity generation, by fuel type
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Figure 2 Australian energy production, by fueltype R en ewab l e ene rgy
(BREE, 2013 almost entirely
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The Australian Renewable Energy Target
A A green certificate / RPS based approach

Accreditation
and validation

Setting renewable
power percentage
(annual rate of liability)

ELIGIBLE PARTIES

* Accredited ) * Wholesale
renewable power (REC Registry) s , electricity retailers

stations Surrender * Some generators

LIABLE ENTITIES

Creation and sale N LGC MARKET Purchase

(Office Renewable Energy
Regulator, 2014) Surrender Purchase Supply partial

exemption certificate

Emissions-intensive

Secondary market trade-exposed
entities
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RET t ar ayreehtly inder review
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Deemed SRES certificates (4000 GWh pa)

Revised LRET (41,000 GWh by 2020)
s Old MRET (9,500 GWh by 2010)
60000 | = Pre-1997 baseline generation (not eligible for LGCs)
# Historical RECs/LGCs (excluding GreenPower) I SRES: 4,000 GWh

(ROAM Consulting, 2014) . §
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Considerable discussion on RET costs...
but what of distributional implications

A Producers versus consumers

A Different consumer classes: Households, small
business, commercial and industry (SME --- Iarg|e)<::I

A Within consumer classes

NEnsure that the cost but al :
transition are allocated in a fair way across the different energy
sectors and st(Eka801i3)|1 der gr ouj
NTo date, little analysis has been publicly provided on the impac
thesdlarge industry RET] exemptionscluding the costs and

benefi ts to ot he(IPABRT, 202 r i c1 t
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RETOS c o effpceson etegricity prices

A Wholesale prices lower due to merit order effect ,l, Benefit
A Retail prices higher as cost of policies passed to consumersT Cost

A Net effectd e p e n d&ﬁ

é Design of policy
U Exemptions for industry

€ Design and structure of electr
U Pass-through of benefits and costs

A Long-run effects?

IEW Workshop - Distributional impacts of RET
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wholesale prices

(Australian Energy Regulator, 2013)

IEW Workshop - Distributional impacts of RET




