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About the Clean Energy Finance Corporation

Facilitating increased flows of finance into the clean energy sector

e Independent Australian Government institution that
operates like a traditional financier

e Staff and board drawn from private sector

e Public purpose: finance for renewable energy,
energy efficiency and low-emissions projects

e Access to AUD 10 billion by July 2017

e Commercial return on debt and equity investments

e Projects that are smaller, more complex or new to the
Australian market

e Operates as a co-financier to encourage participation
in the sector from private sector financiers



What we invest in

COMMERCIALISATION PATHWAY

RESEARCH & DEVELOPMENT DEMONSTRATION

Support world leading Australian research or Demonstrate the feasibility of new technologies
research relevant to Australian conditions and disseminate learning to facilitate scale-up

DEPLOYMENT

Improve commercial readiness through demonstrating
business models and improving commercial viability

Early stage
resear

| Development Pilot scale Large scale

| Pre commercial |

Commercial

CEFC
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Our target client sectors and business platforms

Governments
& not-for-profits

Renewables developers Energy Waste,
& generators retailers bioenergy
& utilities & agriculture

Waste,

bioenergy Infrastructure
& agriculture & transport

B | @

Universities Local
government

Large-scale
solar

Community
housing

Property &
manufacturing

a

Debt markets &

financial institutions Investment funds

CEFC direct investments



Our investment process

Eligible technologies
Renewable energy
Energy efficiency

Low-emissions

Prohibited technologies

INVESTMENT SCREEN FOR
RISK EMERGING AND
SCREENING INNOVATIVE

Technology
Operating
Regulatory
Credit
Counterparty
Refinancing
Market impact
Earnings stability
Liquidity
Co-financier
involvement
Environmental,
social and
governance

IDENTIFY

AND
PRIORITISE
EMERGING
AND
INNOVATIVE
CLEAN

ENERGY
TECHNOLOGIES

CEFC

CLEAN ENERGY FINANCE CORPORATION

DETAILED ANALYSIS AND EVALUATION OUTCOMES

FINANCIAL STRUCTURING CONSIDERATIONS

* Capital structure

s Term

* Leverage

* Counterparty guarantees
* Collateral security

FINANCIAL RETURN

* Margin
* Fees
* Concessionality

BALANCED
PORTFOLIO
THAT
ACHIEVES
PORTFOLIO IMPACTS COMMERCIAL

AND
* Portfolio diversification PUBLIC

* Achievement of return set in the Investment Mandate POLICY
2015 (No.2) OBJECTIVES

PUBLIC POLICY BENEFITS

Emissions reduction and environmental benefits
Financial leverage

Technology expansion and development
Innovation in finance and/or market delivery models
Industry diversity

Geographic diversity

Building industry capacity and sector skills
Dissemination of information

Demonstration

Employment and economic growth

Waste reduction

Productivity

Expansion of investor base

Community benefits




Types of finance available

Debt

Project
finance

Green
bonds

Corporate
finance

Securitised
facilities

Aggregation
programs

Equity

Australian

Bioenergy Fund Fund equity
investments

Clean Energy eg Palisade

Innovation Fund



The CEFC is part of the Green Bank Network

e Japan Green Fund (Japan)

e UK Green Investment Bank (UK)
e NY Green Bank (USA)

e Connecticut Green Bank (USA)

e Green Tech Malaysia (Malaysia)

e Clean Energy Finance Corporation (Australia)

Green

Investment
Bank

NEW YORK
STATE OF
OPPORTUNITY.

Green\Tech

NY Green Bank

ADivision of NYSERDA

Malaysia

N\ connEcTICUT
4/\\\ GREEN BANK

/‘\
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BNEF expects ~$12.5 billion of investment in utility-scale

renewables by 2019 to meet the legislated target
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Note: Investment in renewable energy in nominal AUD million Source: Bloomberg New Energy Finance



Sector programs announced in FY2016

Local government

Bioenergy and energy from waste

CEFC

CLEAN ENERGY FINANCE CORPORATION

Large-scale solar financing

$250 million commitment to help councils
reduce energy bills and lower emissions

Cornerstone commitment of $100 million
to establish the Australian Bioenergy Fund

CEFC’s single largest commitment to large-
scale solar in Australia to date

» Financing eligible projects across renewable
energy, energy efficiency and low emissions

» Loans of at least $10 million

« Councils can enter into joint financing

agreements

» Co-investment with Foresight Group to
establish a $200 million dedicated Australian
bioenergy and energy from waste equity
fund

« Targeting the deployment of new bioenergy

from waste capacity, investing in projects in

the $2-100 million range

e $250 million in debt finance available for
merchant and contracted projects

» Substantially increasing installed large-scale
solar capacity in Australia

+ Developing the Australian supply chain for
large-scale solar and bringing it down the

cost curve
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Update on our $250m large-scale solar

financing program

Loans of at least $15m

Projects of 10MW or more

Fixed-rate and longer-dated
senior debt

Complements ARENA’s
$100m program

250 MW of new solar capacity
from ~5 projects
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CEFC

CLEAN ENERGY FINANCE CORPORATION

Clean Energy Finance Corporation
Suite 1702, 1 Bligh Street, Sydney NSW 2000

Telephone
1300 00 2332
1300 00 CEFC

www.cleanenergyfinancecorp.com.au o o
contact@cleanenergyfinancecorp.com.au



